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SUBJECT:
MEAL PRICING:  ADULT

NSLP – 56 

TO:

Authorized Representatives



National School Lunch Programs

FROM:
Sandra M. Kangas, Director


Child and Adult Nutrition Services

FNS Instruction 782-5 (attached) requires adult prices to cover the cost of the meal, including federal cash and commodity subsidy.  First, determine meal cost by dividing total operating expenses from the annual report by the total meals served.  Total meals include student meals, paid and free adult meals, and breakfast and ala carte equivalents.

Equivalents for ala carte are determined by a ratio of revenue received, for example, every $2.00 of revenue equals one meal.  The price of a student or adult meal may be used instead of $2.00 also.  Breakfast equivalents are usually 2 breakfasts equal 1 meal.  Somewhere between 1.7 to 1.8 breakfasts equal one meal may be more accurate, but 2 to 1 is an easy calculation.  An example of determining cost is shown below:


T Expense ( T Meals = Cost per Meal

Total meals and total expense must be for the same time period—a week, a month, a year.  One year is recommended.  Assume expenses of $65,476.

Determine total meals by accumulating them from the claim form and/or claim input documents.

Meal Category


Meals
Adult Paid


 1,716

Free & Reduced

10,992

Paid



15,536

Ala Carte ($2,000 ( $2.00)

 1,000

Breakfast (4,000 ( 2)

 2,000

Plus Unpaid Adult & Student




Meals


    517




Total Meals

31,761

Use total operating expenses, including depreciation, from annual report or monthly operating statement.

For the above agency, cost per meal is:

$65,476 ( 31,761 = $2.06

This figure is then compared to the total per-meal value of USDA donated commodities, the rate of reimbursement for a paid student meal, and the highest student charge.  The adult meal charge shall be the higher of the two.  For example:

Meal Cost

(Total cost divided by total meals) = $2.06

Student Revenue

Highest Price 


$1.65


Paid Reimbursement 

$  .19


Commodities 


$   15





=
$1.99
Based on the above sample, the adult meal price must be at least $2.06.

Attachment:  FNS Instruction 782-5
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3101 Park Center Drive

Alexandria, VA 22302

ACTION BY:  Regional Directors


           Special Nutrition Programs

SOURCE CITATION:  Sections 210.6 and 220.6

Pricing of Adult Meals in the National School Lunch
And School Breakfast Programs
This Instruction sets forth the policy on pricing of meals served to adults under the National School Lunch, Commodity School and School Breakfast Programs in participating schools and institutions which claim reimbursement under Sections 4 and 11 of the National School Lunch Act and Section 4 of the Child Nutrition Act.  Since the expressed purpose of Federal assistance is to safeguard the health and well being of the Nation’s children, meals served to adults are neither eligible under the authorizing legislation and regulations for Federal cash reimbursement, nor do they earn donated food assistance for the school food authority.

Since implementation of the cost accountability revisions of Public Law 97-35, program funds (other than severe need breakfast funds) are available to school food authorities for use within their overall nonprofit school food service operations, rather than being restricted solely to the financing of program specific costs.  Nevertheless, school food authorities must ensure, to the extent practicable, that the Federal reimbursements, children’s payments, and other nondesignated nonprofit food service revenues do not subsidize program meals served to adults.  Also, while FNS Instruction 770-1 allows donated foods to be used for preparing food items served in adult meals, the current per-meal value of entitlement and/or bonus donated foods must be taken into consideration in establishing the price charged to adults for meals.

Breakfasts and lunches served to teachers, administrators, custodians and other adults must be priced so that the adult payment in combination with any per-lunch revenues from other sources designated specifically for the support of adult meals (such as State or local fringe benefit or payroll funds, or funding from voluntary agencies) is sufficient to cover the overall cost of the lunch, including the value of any USDA entitlement and bonus donated foods used to prepare the meal.  If cost data are not available, the minimum adult payment should reflect the price charged to students paying the school’s designated full price, plus the current value of

Federal cash and donated food assistance (entitlement and bonus) for full price meals.  In nonpricing programs, the adult charge should be at least the amount of reimbursement received for a free lunch under Sections 4 and 11 of the National School Lunch Act, plus the per-meal value of both entitlement and bonus donated foods, or for breakfasts, the rate established for free meals under Section 4 of the Child Nutrition Act, plus the value of bonus commodities.
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FNS INSTRUCTION 782-5

REV. 1

Meals served to adults who are directly involved in the operation and administration of the school nutrition programs may, at the discretion of the school food authority, be furnished at no charge.  As such, their cost may be fully attributed to and supported by the nonprofit food service operation.

Meals served to these adults may not be claimed for reimbursement or counted towards the donated foods entitlement.  The determination of individuals, positions involved, and the degree to which their services are attributed to the nonprofit food service program operations is left to State and local officials.
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Child Nutrition Division

